The Norwegian Tax Administration is modernising
its VAT systems

The Norwegian Tax Administration is modernising VAT reporting and developing a new
automated VAT register and a new solution for reporting transactional data

The Norwegian Tax Administration is modernising
its VAT systems and so businesses who are
established and registered for VAT purposes in
Norway are going to see changes in VAT reporting
and certain other aspects. This modernatisation
process started in 2019 and is planned to be
finished by the end of 2023.

The key modernisation points are:

» Increasing compliance with the rules for
taxes and duties;

» Reducing the extent of the ‘hidden’
economy;

» Making it easier for businesses to report
VAT digitally.

With its MEMO Project, the Norwegian Tax
Administration is developing a new digital VAT
return. The tax authorities have already completed
a new solution for registering entities in the VAT
register and are currently developing a new digital
VAT return.

The new digital VAT return will be launched and
ready for use from 1 January 2022.
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From this date, VAT returns will have to be
submitted in the new format. To transition to the
new VAT return system, companies who currently
submit VAT returns through their own technical
systems must check if it is necessary to make
changes to their technical interface.

The new VAT return will re-use the Standard Tax
Codes from the SAF-T Standard. The numbered
fields will be replaced by a dynamic list of
specifications. The electronic forms will be
replaced by digital interactions.

The thinking is that it will be easier to supply
correct information when using the digital VAT
return since it will be possible to apply remarks by
using attachments both per line and at the end of
the form. The new VAT return will cover more
cases, and will strive to remove the need for
remarks. For common cases, structured remarks
will be made. It will be possible to attach up to 50
files of a maximum of 25 MB per file per VAT return.

When submitting VAT returns digitally the
authentication will be carried out through ID-
porten and with a personal login.

Businesses are encouraged to deliver their VAT
returns directly from their ERP system. For those
businesses who are not able to deliver their
returns through an ERP system, a portal will be
developed for submitting the VAT return. Altinn
will still be used for identification and information
exchange.

Finally, the Norwegian Tax Administration is
working on a new solution for reporting on sales
and purchases. The Tax Administration believes
that such reporting on sales and purchases will
help both businesses and the Tax Administration to
ensure equal treatment and prevent unlawful
distortion of competition for businesses.
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The proposal will require changes in legislative
acts and regulations, and the Ministry of Finance is
currently reviewing the Tax Administration’s

proposal.
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About WTS Global

With representation in over 100 countries, WTS
Global has already grown to a leadership position
as a global tax practice offering the full range of tax
services and aspires to become the preeminent
non-audit tax practice worldwide. WTS Global
deliberately refrains from conducting annual audits
in order to avoid any conflicts of interest and to be
the long-term trusted advisor for its international
clients. Clients of WTS Global include multinational
companies, international mid-size companies as well
as private clients and family offices.

The member firms of WTS Global are carefully
selected through stringent quality reviews. They
are strong local players in their home market who
are united by the ambition of building a truly global
practice that develops the tax leaders of the future
and anticipates the new digital tax world.

WTS Global effectively combines senior tax
expertise  from different  cultures  and
backgrounds and offers world-class skills in
advisory, in-house, regulatory and digital, coupled
with the ability to think like experienced business
people in a constantly changing world.

For more information please see: wts.com
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The above information is intended to provide general guidance
with respect to the subject matter. This general guidance should
not be relied on as a basis for undertaking any transaction or
business decision, but rather the advice of a qualified tax
consultant should be obtained based on a taxpayer’s individual
circumstances. Although our articles are carefully reviewed, we
accept no responsibility in the event of any inaccuracy or
omission. For further information please refer to the author.
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